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What Causes Market Risk to Occur?

Market risk occurs when general
market pressure causes the value
of an investment to fluctuate
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S&P Volatility
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Source: JP Morgan Guide to the Markets, Q1 2010
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7Yrs EEXO 65.5%

8Yrs 69.6%

m Implied avg. annualized total return

X% Implied cumulative total retum
9Yrs 73.9% A

10 Yrs 78.2%

Source: Standard & Poor’s, J.P. Morgan Asset Management.
Data assume 2.5% annualized dividend yield. Implied values
reflect the average geometric total returns required for the

S&P 500 to reach its 10/9/07 peak of 1,565 over each stated
time period.
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